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Developing Markets: A Profitable Opportunity 
 
Developing Markets are Growing 
 

An estimated five billion people live in developing markets—over two-thirds of 
the world’s global population. Developing markets are among some of the fastest 
growing economies in the world. While current rates of growth in developing markets are 
comparable to that of the United States during the Industrial Revolution, the scope of 
their growth is exponentially larger than the United States during the industrial revolution 
due to the vastly larger population involved. While the Industrial Revolution involved 
perhaps 100 million people, this new global economic phenomenon includes billions of 
people. That said, wherever there is a substantial population, there is a potential market 
opportunity.  
 

It is no secret that globalization has been happening for several years and that the 
trend will most likely continue as companies strategically move parts of their operations 
overseas, open new offices in foreign lands, and look at alternative approaches to 
capitalize on new opportunities. In 2007, $443 million was invested in developing 
countries and $974 million was invested in developed countries. That means for each 
dollar invested in developing countries, there was $2.20 invested in developed countries. 
But this has been transitioning quickly—in 2011, $670 million was invested in 
developing countries and $735 million into developed countries. As of late, for every 
dollar spent in developing countries, $1.09 is spent in developing markets. The amount of 
internal corporate investment spent domestically versus internationally is quickly 
equalizing world-wide. This provides jobs and economic infrastructure to developing 
countries, while companies generate value for their stakeholders, employees, and 
customers. 
 

The results of globalization are significant—what we are seeing in economic 
global development is only the tip of the iceberg. Improvements in housing, business, 
transportation, and other basic infrastructure are proof of advancement and stability at the 
base of the economic pyramid. Additionally, rates of employment are on the rise, 
governments are steadying and policies are being reformed to encourage citizens to 
begin, continue, and expand their businesses. Many economies have made significant 
movement toward stabilization.  

 
Even with poverty slowly diminishing and wealth slowly being created around the 

world, the estimated five billion people in developing countries currently only share 20% 
of global consumption. The other 2 billion people, in developed nations, share 80% of 
total consumption. However, as previously mentioned, these consumption numbers are 
trending toward a drastic shift over the next 40 years. This shift will not be the result of 
those in developed nations consuming less. In fact, it is likely that the consumption rate 
in developed nations will increase per capita. Ultimately, the shift will be the result of 



 

 

growing middle classes in developing markets and even increased consumer spending 
power at the very lowest income tiers.  

 
Consumer spending is largely affected by the size of the country’s labor force. In 

the next 25 years, the forecasted size of the developed world’s labor force will be 
relatively the same, adding just a few hundred million new workers. However, 
developing markets will have added another billion people to contribute to the global 
economy. Out of the estimated 1.6 billion births added to the global population by 2034, 
95% of the population growth will take place in developing countries. These markets are 
becoming more pertinent global players economically as well as logistically. 
 

Furthermore, studies show that developed nations will experience a period of high 
numbers of dependent citizens (those under the age of 15 and over the age of 65 who are 
typically out of the working-age range). Conversely, African countries will decrease in 
dependent populations and dramatically increase in independent populations, or citizens 
of working-age. So while many countries labor to accommodate their non-working 
citizens, African countries will be able to expend minimal funds on this population and 
instead build its labor pool immensely. The following projections of working-age 
populations might be the most convincing proof of this economic shift. 
 

 
 

The sheer number of additional workers means a huge addition in Africa’s global 
production rates and a growing consumer segment. These developing markets are able 
and ready to take their active role in the global economy, poised to be great customers 
and employees.  
 


